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Ethan Strimling, Treaaurer o v :

Democrata 2000 o :

1311 L. Street, N.W. [ T .
Suite 300 , F"' . .
Washingteon, DO 20005 Hl, '
. IL.I -I .

Tdentification Wumber: - cacz3034z . g

| 1
Reference: Amended Year:End, Repnrt (7/1/585-12/31/55]

received &/21796
e
Dear Mr, Strimling: + f._

5 : :
Thie letter ie prdmpted by the Commiggicn's prellminary

- review of the report({s)? refersnced abave. The rayview rTaised

gquestions concerning cEItaln information contained in the
repork () . 1tam13at1ar fnllnwa.
-S5cheduls H2 ldEﬂtlfLEE event AQ013 as exempt, howewver,
the disbursements EﬁlTBChEdﬂlE Ha for this event are
identified as Admin/¥oter Drive. Pleass note that only
state and local partyl.committess are permitted to.make
exempt expendlbures’ Eiﬂnn ronnected commlittess do not
£all in this categnry}L Fleage amend your report Lo
correct thia discrepaﬁcy.
P .
-0n Schedule H4 of vour report, you have failed to
include the PURPOSE p:Fall payments for all events. &ll
ayments for these 'E:r.renta must include both a vnique
idantifying ceode and[mhe rurpose of the dlshursement.
Pleage amend your: toe include the mlsalng
information. --.__ : :
-On Sechedule H2 uf'yﬂur repnrt vou disclose the ratio
for A0ll1 to be nE%'FFEDERAL and S0% NON-FEDERAL.
However, your Echedule-H& calculations reflect the ratle
to be 30% FEDERAL and|:70% NON-FEDERAL. Please "amend
your report ta ﬂlﬂri:?tthls d;screpancy.
Pleaas note that ﬂf.eynur non- federal  aceount  has
overpaid your fedéral account because of | thie
miscaleulation, it ' will be. necessary  to immadlately
trangfer theg= fund&|hack to the non-federal account.
While the Commission: ‘may take furiher legal agtion
concerning  any inpermisslble overpayments byi the
non-federal account,}ﬁnur prompt action will be taken
into consideration.. o '
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-0n Scheduls H2 of yuu%ﬁtepmfﬁ you disclose the ratis
for A0lZ to be 4C% |, FEDERAL and 60% NON-FEDERAL,
However, your Scheduls H4' calculebiona refleck the ratio
te Le 29t FEDERAL and| 71% NON-FEDERAL. Please amend

your report to clarify this discrepancy. :

-

J

Please note that ifﬁ:ynur non-federal account has
overpaid  your faderal* account  because of thies
miscaloulation, it will be 'nmecessary Lo immediately
tranafer these funds. back to the non-federal account.
Wnhile the Commigsion |may take further legal action
goncerning any impﬁqmi;aibla owarpayments by ‘the
negn-fedaral accnunt,{ our promph action will ba taken
inte consideration. . fi° -
=Your report diéqlqgea in-kind contrlibutions
("domations"} from | cofporations on .Bchedule  EH4,
supporting Line 2lfall; of the Detallesd - Summary Fage
(pertinent porticns iagtéched]. Pursuant to BAdvisory
Opinion 1992-33 {¢coy, attached}, the Commission
concluded that a 'natlonal party committee may accept
corporate in-kind dqn;tians in connection with f£fund-
raising activities" as’ long as "the federal share of
goods or services is paid or transferred to the non-
federal account in acvance” of the accaptance wf the
gorporate in-kind domaziona by the federal account.

(I :
mdvisory Opinion 1933:33 also digcloeee a detailed
method for reporting |[the receipt and use of in-kind
contributions as follods:

e . i sorporgte conpribution

1. T r _
O =-fed llg'Eeeunt the federal _agoount
ghould be digglosed ol 8chedule Hi. The itemization on

Behedule HI should . include the date the Committee
rapeived the in-kind i;-:c:r::-‘ntrihutinn, the amgount of the
contribution and the!fﬁp@raising event inwvelwved.

2. The nse or exﬁﬁﬁﬁi;&:é of in-kipd rorporats
jbu =T | om  Schedyle H4 ac
pon-federal gharg dishiygementg. The iltemization should
provide the same  donor identification information
recquired on a Sched £ i for in-kind contributions for
rederal electiona. | fﬂ. :

3. = nd & ' L che hould th iz EB

he Vang T T ST a f t eder

i ar e pr gontempOrancgun yment o he £ al
accounf's share of thetig-kind cpyporate eontribution to
=
CHLL .
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Please amend your repnrt to properly disclose the

in-kind corporate ﬂﬂntrlhutlﬂﬂs recelved by . your
Committes. : '

"y 1

.I| j
-1p0k federal and 1ﬂﬂﬂ'hﬂm~federal eventa da nat fall
within the definiticog uf allocable expenses. These
dighuresemente Ehﬂuld |- repﬂrted on  SBchedule: B
%
supporting Line Elth} L| Please amend your repnrt ot
properly show these ﬂ;ubﬁrsementﬂ
- ||:-'
~Your report includea ﬁnmputer produced formats of FEC
Form 2¥ - All Scheduies.i© Computer produced Eormats) may
i only be used upon prinjlappraval of the Commission. -You
: should submit a separate psample format with a cover
letter requesting appr:val Tmtil your [ormat has been
approved, FEC forma MUS?th un&d. 11 CFR .S5104.2:{4)
.lj.' : .

A written response or, &n amendment ko your original report{s)
correcting the above prchlem:sl ahnuld be filed with the Federal
Election Commission within frfteen {15} days of the date of this
letter, If you need ass;stance, please feel free te contact me on
our toll-free number, [Eﬁnb 424-9530. My local number’ ‘1a (202}

219‘353{]. i'l .;: ]

s i . . ' i

oF M Sincerely, 1
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51,000 Hwib fut 2 USE SealainX LXAH "'!liﬂhl.:l!l!!_h'i‘l] i o periop enndiclain™ wwd remders L
incumbent unbesunble Be abe sain that. shbough “party catasdares”’ are Mubpen 1o the mme Jimis,
rhey huve grealEr acbtm to pRiflica] sclon mﬁlmgt?ﬂtqhﬂim:mmﬁmw b 35,0007 gl
m:ﬁ;ﬂ:mmumhlmmﬁmmmhj .

Vou desrriie My, Ehschuturian 1 “an indepeocent candidae who choarly dtmenatraiss that e
|section 413} resirinion prechudes the Bxouning of &= eifecirve coTIpIED ayun party oodidetey.”
and ek wheiker thac limio should be spplicable © him. ¥ou tnciosr @ méfpontium ol Law
challenging the ytubery limdl ns sppled oo the cancicace; you argue thak tert i 35 umequal impedt.
Wi advanlagss cxending b Duapor paty candidae w0d Lhas the Firsl Amescment raglts of M

Yhachacorian mdy be imprired. IR i

Sacting F41aai THA] of Tilte 2 wis enncted 8 1974 'l an amendmemt Lo the Are, which the
Commission 4 riquirtd to sdminser and woforce. IUS.C §4370). The wordicg ¢ mecicy
SttalaNTHA] apples v all capdidaces snd thakes B0 :ﬁtp‘:"m Generally, Fadernl wommnat rilive
agenyeing Lrr wilhDu! POWET OF EXRETLEG T8 P8 WPOR ikrcoorlitutionality of kefrilive aciisn, Speagcl
Inc = Fadera? Trade Committion, 540 ¥ 2d Z87. 254 ["iCis: 19761, Sex Jhsan v. Robuoe, 415 US.
361 358 (1574, Therefets, pven |f Lhe Commuaion we i parnisded as 10" Thee roarits ¢ your kT, it
could not aeceds 1o ¥ K hachslurian'y requsst and :r:.ntq: thia Lher Litni |3 e plicabde,

Afereover, rhe CEmmimion pidet that the conuiunimabity of 2 US.C. §441staK1¥AY has been
ophwld in Buckicy v. Yedeo [1 001, 424 TS 1 (15741 The Coarrt conchixdcd 1has the 51,000 Limdlatis
was Eongitsaadty pesified bermuse o7 Ut oeed “LowLimir'Uhe agtuskity snd spprarance of cerupcion
el ing frum barge indnddual fineneal mm.'m.uﬁs“gzi'_y.s. at 25, The Court dotermuned o e
queslion the amwunt of ibe limit eusblished by Congrhas.and coocloded hat posudble 1eth of “froe
tuning” by Congress 4y ta the amoui gid now conaE st n ininngemenc, a5 rvivbeandth, of Firm
Amerndmeent pighun. 424 115, a; 3 Thea Court wmineed fcky e chanpe of clbar ot on. sginet M
qurry and independent enodiduice is fewe troubing i ' wiular chasge with fespeot to s party
chalienpers. Hevartbelesd, Lhe Coart, in wiewihp Lhe HLteon o Moy party nod kndependent wands.

dutes 18 geoerel, cefermed to yuch councervaiERg [sriera a3 1be rembtaml joability of majr party

candidates 1a recerve lsvpe coouributions {1e.. comtribeiL e they were diore ikely w0 roceive), and e

fact 1t Dimd- Tarry mad independent casdidaies nay Ve & gubpsprn! impuct o Lhe ourcome of
slectiona, 424 U 5, at 13-35. See Gotend . Dnied Scaies (15201), 903 F.2d 147, 1258 (% Cir. {990

Baxcd oo the forequing anaipiis, he Commman concludes thae the limit of 2 vaL.
bdlnia® ] WAL ane wppbicehie o Mr. Fhachaiunan, Eis mmgaigh @y nel soopn oo bl in
pacess of $ 1,000 Froun any ipdividual with e 1 lhl%:H:F 1 opm EITEATY.

This response comcilites 28 advikey opinio Foacimag appication of the Ack, oc regulation
predzribed By the Commamsien, Lo the spenilic Irumsaice of sctraly s forth i eur reduesr Ser 7
USC §437. M '

Duted; Sapepmbee I35, 1999 ' 3
074 AD1992.3% Heporting In-Kind Comributions for Joint Fundruier

[h&dmmﬁmmrhlmﬂﬁu!ﬁmmmﬁhrHEﬂlﬂm
hﬁrﬂmnminmﬂﬁ:hﬁrﬂpnﬁmhpﬂiﬂqdnmgmupmﬂﬂtﬁum
scrount may be otk ished to (asituate puymemyin advancs. Anseer to Carol . Darr, Gertral
Coucsel. [wmoauts: Narcual Conpmiciae, 430 Bodth Capiwl Sowet. BE, Wastafea. n.cC
20004, and Benjamin L Cinaberg, Geveersl l:m:ﬁtL'lFljuhli-m Natlozal Commitom. 10 First
Grriet, £. K., Washingron, [r.C. 20041, g |*

This respends to your (eiter dated Augan L2, ISC2 rrqiemmling ah advivery opinion m bcharif of the
Diemmcmzic National Committes sl tha Rrpubdican '{wml.t Comumitbee ["the nathonal poroy cofis
mutpees™) pencerning the applcation of Ube Federal Elncupoi Camtribigh Ack of 1571, 1 afrpended [“'the
Actm], spd Commismion regubsisonl to The SOOFPLADT T uf',m-l:md cobbribuLiDes Erom sokrees ot herwiae
prohibined by the Am in connection wich s sad BTN TR EETRENAR vehving dkarsd Federal
mod nom-liieral peymens i, .

Yau Elaié Lhar che nalional party COmmmbLIEES perrtntly aroegs “soo-fecerel” ine-kind contributhons
For alloabls Erpetest ia ConnElion with sdmanuTa i Lynd [undraiving 2upenss. ¥ou belbve thin iy i
pooerdance witk Cmmision ropulstioas st 11 CFR 105 5 TRGUIHAE koAl PRy CoormT L 1 ey
Tor the allocabie cxpenaes with a combinatinh of baih Feceral and non-federal Tupds anttrding Lo wn

inte prrCanLIgE. Yau movide (i folqunp 'u_lm:'_ph_ll:ll L Lreatonent of * noo-fottral™ in-kind

w

oL b e '
15‘“?4 r : ‘JI ﬁlm.l:?;mmul:luﬂngﬂmlm.
1
A
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Hlmmuﬂﬂrdﬂmhﬂrﬁhlhﬂmrm vaive ol 35000 for & oavioosl pariy

eommitiet luhdraisiog rvanl, the commiticr widld onsicer Lhe full amooat & an @-kand copttitunion ' ;.

umem-ﬁnﬂnﬂm&mh.luhmmuuiﬂnuanlud:nmmm: K

F under 11 CPFR 10551 Accordingdy, dhm:mﬁhﬂllhl&ﬂfﬂ?ﬂhﬂfﬂ-&ﬂﬂlﬂm 1
$2,500 of Faderal lub-uﬂuuhuhudmnrhmmm the putional party comeriltes

Sibd For U direxihy, Tnmmmlmumudmdmnﬂ"ﬂrh’ the Federal poribm ol the . -

aliorahis prpepss. the pommines wansiery Beanomt Gom i Frdend acount o ics non-edenal :

wccounL. For an adfminictmlive txpenss, lmm!!tnl ehe Federnl porion would be made go carlise than i

10 Gars beRare or oo ber thae &0 deys after Ihl nmpidlh::n-hhd contribution. For 4 Jundrairng i

" nn:,ihmmlmmhln-t:nﬂmmmmhnﬁﬂ:hﬂtd'thtum'ﬂmmilmqmm ’

Imnlubkhdmﬁmtmhmudhmm the afjuemens would be made through ane :

consdikied trarafer, miber Lao by & mrd'rrinr:u'hn-hmd neived For & sptti ok et L, i

You propost Lo report che recedd amd :Iil:trlumr. ¢ an in-kind con-dedsral contribution oo.
Schadule L limed 1 mod 5. You wlec propoer thit the tmnsic of Uwe Fedtral parim b repornd oo
Srhedule B Line 2 off e nbtioni] pnfummuul Federn! report as » uranafer 1o an alTiliaied
commiteees ahd UL it be clearly mm‘rﬂ|u & trnder.of the Federsl porrion of mo is-oind
contribution, Ththl:hﬂlmmmHn:uﬂlhnmﬂldﬂutﬂﬂumlﬂulﬂﬁchdukl

Tlumulh:wluumﬁmhcmﬂunmﬂhulﬂumm You bekieve Dt e
umumuhamquuhyﬂnuim-nhm.ﬂ. bor eech avicnd mecwived, the specliic koekimd
mm‘hnniu-h:hlhmn:humﬂlmdllrﬂmt[n.h:hlh&m-hndmlﬂ'hnmm 1
received. ?wmm:hn.b-umu&m:mmmmuutmm“mmdﬂi the Coammiosion
CRn ANerLEiE whellr Hey cranifer i for the p:p-uimm-tlﬂ-ltlmrh:mumunﬂi

You ltihﬂmmmw:mﬂmilll;mmw of necounting Far the Federal
portion of sa ib-kind coalribusion fron murnulm pu'-uhuhmd SOUFEE if permLtbly.

Commision nguislions provids for -mﬂmw Pty oot e making deburs-
meaw for sdminisrravive pxpendss usdomis |||l|:uﬂtn et aclivitis. o gereerc wole? drives in
eorererrion with both Federa] wmd non dederlls mm 11 CFR 106 1{e). Mors specifically with respect
to Lbx firal 1wo calegoriss, parly cotmiltees Thil muie disbursements in connecion with Fecernd and !
nn-leverad ehections il alkorcane expenms Torl |} dministralive expezsas not witcibutable th g dearly
icantifisd canwBirlats, mcluding rent, unl.ruu.lwpphﬁ.. avd wders. and (L) the direcl comn f 0 ']
{undraiing program or event, inchuding disurvements for soliciiation of fuisds and for planning and I
wid rmindrtration of stivel fundraising evente Inm Federat and pos-freideral fonds nre colbecied by o

ormmitiec through muich & program o sveall] CFR G SO XN e (H) '

All adminatzarive expenses murt be 1 ebitn betweoh Federst wad pondedess] acensms, if
ircurred by 3 commituer Lhat mh:duhrumuhmuﬂimﬂthhﬂ!‘d:nl e no-foderal
slerions, and that chooses o pay any pormn of 3oth dnburicment frem iu nea.feders| secounL
Explanation ana Fussifieatien of 1 CPR P i 106, 55 Fml Reg. 26058, 26063 {(June 26, 19507 Each
nations| parly sammiite, other Lk & "_-'euu l!:-H\‘.H.L!' campaign commicien, Hhalt slocats & Maed
prreentap o b adroinistrasive luptnln,lhnu W repeeLing prriod, and such minimum Federal
percentaded difber depending wpon e e I;I'-l|:rp-nu-:|- were ivourred, 11 CFROLOS 56N 1T amd 020 .
Themr munimum perorotagry, 63 percral 1R Predidential dheciion year and 50 poroent in sl yxan,
refleny the ontional pany commites' priricoy foc on proidentist aad ciber Foders! chanong. whike .
mumumwhuum-tnzmmﬂlm&mn al 26063 -

Fundimiking coms, however, nuh:lltlm:IMI.liﬂlmhnnu an e busis of thx
paniculss DL O PROETAE. A PATLY carofmiitst] whetber naniangl or nos, allorsies the diree cosms of i
rach Fundriing Srinim of SveRL. Where bach Faders| and noodedersl funds wre enlieciad by thet one .
eammituee through sach Proyzam or cvent i Thes i w4 1o bé conlused with jolnl fundraising sveots
tuu:lunulbymuhnnmnm:“lm V6501 55, Fed, Rg, ot 30005 A puny cammdties
sl p.lh:qu!uhmdniu:g:uuhudmlwnmd lumds v imle il Federn] poooumd 19 ils
cotal mm[mmﬁmnqwm.m Each s o program s i oom racie. The b
rmmj:m-ummmuummmudimmumhuduihmmthl'irmﬂl '
priwed |t Lony o mrmmmmmmhﬂumum 11 CFE 106 5L} The
Lo ma e Ao puabs du ratis o hmm;m#qfnﬂmmuﬂuhmmuhmmlmud
Fuidi Peepationd, uwrmmwmmiumnm paid more than i share then 1B .
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secesary cranafers will be mude (rom The arhepmTount, 20d the sdisments wil bt aoted in Ihe sepors
for the perand in which they st made. IICFHi{.?L-!L’fHIL - -

Tha purposs of these alocation Fubis is 1o ySnre, that non-lederat Fonds do nat pay for Lhe Fodetai
share of 1 wized espacae Sez 15 Fed. Reg. oy 26066 Commuliett huve Lhe opuian of uea pxmeal
+ (11 rammitiees pay an enree bill frim the Frderad necount sed trensier funds {rom che mon-
frcergl 1o the Feders] woroun Lo cever the nicndederal share: w (20 tidhfctioen etablub 3 Repurace
allocation actunl. which the Commisson cofl-dtrs to Be o Federsl accaumi, and funds arc tranaderTed
{rom e Federsl nocount and the aon-deders| aciount soiely w muke aliotablt paymesrs. 11 CFR
LD 51 g 1 ¥ ih a0 {1} Adchough che premulpa2an of the alooanon regulaticnt Taarhks L ficst titne thac
tw Compunkion hus ellowed faon-federal funds mbe wrinsicresd 10 & comminee's Feceral agtownt, thik
was o0ty for the limurd purpose of phving ol oldr cxpens. Loder the Sw tilles CEMIEINLLECT ATE
srghibuzed ivom Taking auch peyiventy throulih s ooo.iederal acoounis. 2% Fed. Reg. a1 200668,

The Commisgipa’s allocatm negu kwions o nLt'iu-nhr kow o deal with in kind donacioas recrivad

o connection wirh aliorably pcinvis or funCrat. (As o feperal eole, an in-kind donacion for Federad
cletirens & rented st il lunds equsl 1o che val ol Lke donation were raceved by (he committec and
cham line fmmicies papended thaee Funds te |ilr.|h.|.w': the goodd or servioes, Se¢ 11 CFR 104133 As'a
peneral rule. & corforiiron AF kbor DRERniZA0eE may not conirnte “arvahing of value” lor "the
pargese of inflosncing” wmy eleciion far Fedema) offies. This means thal no impermipible fumcs.
iiuding inkind eoarrbuuons, may be policiied. o1 'wooepied for use in Feders] ciecrioo RClivitie.
Futther, the Commistioh mun snayee that prghitiied Sourees ure oot wikkized 10 fund the Federal thar:
o allocatie pctivity sxpenscs, cven lor & boie] tine AT v 2w dime, Lhe Compuaion recognissl Ut
diffiruity w commitiee waidd fac io Lry g Lo I!I'I.tll! & cranaber iromd 1w Faderal o o pol-feilern] account
in the enact amouns of ike Fedeval sbars of eat b mind donntion oo the seme day tw in-kind dooasion
is receined. o

The [ammiskien concides Lial 4 Al pasty commilon may EEL corporme inkid dene
vianh in conmcction with lundracung activaties, Bl oaly if sne of two conditiens is Toet: 17 the Lmmml
of the Feceral share of goods or services 16 pasd v this nan-hederal seccount in advance or on rechil, of
12+ subficient funds 1o pay lor the Foderal shim 'Of ponds o ervics b been transferred o m non-
federal noommt in advamor uder the followng:n Comsinom.

1 1 a3 R
To meer the lniier conadrme, S commati ul'nu:.'-in EencE, pre-pFY BT encrow an amounL af lusd
than eorresiouds 1a The value of the Federal shar of the expenses mssocinimd wilh -kind donationy thet
will be recaived. The commiziee musdl indir good laith eanmates of the ameunt ol sch imekind
denasions thar are capeeted and cranelir 2w fEenn amous #f fands from the oomminee’s Federnl
atccurm 1o a non-lideral 3ooount Lo cover the Frdiril share of 1be sxpenacy gaanr|aced with the inkiod
docations sctully recmved. The commitoes: 2w - make-bul iah this ' -
[uoction, rather DR&n Separate tzanchpm lo feith —wvistipated—e-hind demation. By alowing Lhus
appiiaadh, The Commumion 1 telieving thr comomuinedt of the pracrwal problem of having to caleulats
aod pay Ut precike ameuny o 1be Federal :lmr::ﬁi rxpenscs amociated wirh in-iind donaticar on the
avma diay such donationt are received, Thu escrow ol lumda 1 separeez and distirr. frovm the sllechton
arcount described above and st eyt a1 11 CFR X HEAYNED B

The mvkind dofucions for aliecubile ::Lmnlrﬁi fousd be reported sa that the ull wmoant of the
yecoips and corrasponding Expeness appear it vhs'sebedules specifically dusimed (o lincable sctivity
mcripts and epemass The commaier sbould dipcioss Lhe aggreguic smbiast of indkind denations
rrctrved for mlocable activicy an Schedule H3, u tansien in-kind from the non-feders| aeeount, brokot
chown iRk APPrOpTiLLE CubegDnes [or AMINUrLLNE eEpenon tectipns of rectipu far particaber fundrais-
Ing events o frograms. The comeponding xpariscs:mell be ilemized wh son-federal share distuti-

mens on Sciweduls HA in 3 wiy that niso prowles the tamy doms idennfeston inke-maron required ou
a Schoedule A far in-lond cond rbratsond bor I'ﬂm.lfi-lle:_um

“The payoants Ioon the Fadersl mun'r.nl:.t_je nan-edernd ot for the porpatee ol 'escrowing”
tit Fecets] sharr of cxpeaet sialNg o m-ﬁ.ru:lﬂuu'lln'll for albeabie scrivivies most b ohselnsed o
Sebedube H4 u Frcderal share ymenc Anynd autment paymends frcn the noofedersl account wotdd
k¢ regmriedd a0 Sebedhule FLY with n aaplansiery SLTEMeIL.

H che comumiltes choosts 1o paircise the ’I’mihpth it wuly repon aF folkewt For che contribucion
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